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Meeting of the Banks Association of Turkey and  the Association of Banks in Lebanon

Beirut, December 2010

Dear Mr.Adnan Kassar, State Minister of Lebanon

Dear Mr.Inan Ozyıldız, The Ambassador of Turkey in Lebanon,

Mr.Raed Sharafeddin, First Vice Governor,,

Dear Mr. Joseph Torbey, Chairman of the Association of Banks in Lebanon,

and distinguished guests, 

1- The members of the Board of Directors of the Banks Association of Turkey are pleased to be in Beirut. I would like to thank the Chairman Dr. Torbey and members of the Board of Directors of the Association of Banks in Lebanon for their kind invitation and warm hospitality. 

2- I am confident that this visit will make very positive contributions to the further development of long-standing economic relations and cooperation between the banking industries of our countries. 

3- We are also pleased to see that cooperation between the banking associations of Turkey and Lebanon, and also the Union of Arab Banks which made rapid progress recently, also commands support from the banking authorities. I believe that this process will yield concrete results in relations between Turkey, Lebanon, Syria,  Jordan.

Performance of Turkey during the global crisis

4- Both the Turkish and Lebanese economies and their banking sectors had a successful performance during the global crisis. Although the global recovery still remains fragile, Turkish economy has recovered from the global crisis in a short time. We have a robust recovery in domestic demand. Also, the banking sector has made a substantial contribution to the real economic growth rate which is expected to be more than 7 percent in 2010. During the crisis, the sector has continued to fund real sector. Thanks to its sound balance sheet structure, balanced distribution of risks, strong shareholders’ equity and successful risk management, the effects of global crisis on the Turkish banking system remained limited and especially financial structure of the banking sector experienced no significant deterioration. Among OECD countries, only in Turkey, the government did not transfer any public funds into the banking system under the global financial crisis. In Turkey, the banking sector offers its services with highest international standards and capabilities via its experienced management staff, robust shareholders’ equity and high technology based investments
Regional development 

5- Our recent experiences revealed the importance of multilateral relations as well as regional, bilateral, and cross-border operations for international economic relations. 

6- We have witnessed the rise of G-20 countries in the post-crisis period. It is realized that the emerging market economies are key for sustaining the global economic recovery and for achieving a more balanced global economy. In this new economic environment, it is evident that the  East Mediterranean Region has a high economic potential with a total population of around 200 million and GDP reaching to 1.7 trillion Dollars. On the other hand,  it is also undeniable that substantial investments and resources are needed for achieving regional economic growth and boosting welfare by realizing this potential. There are crucial roles that our financial institutions should play in this process.   

Areas in cooperation   

a- More efforts should be made to increase bilateral and multilateral trade in goods and services between all countries in the region. 

b- Formation of a joint investment bank should be considered with a view to providing funds to support regional development and to carry out projects. 

c- There should be more cooperation between financial markets and institutions aiming at developing and consolidating financial markets. 

d- There should be cooperation for making joint attempts in our dealings with international organizations and to ensure competitiveness.   

e- More cooperation is also needed in improving the quality of labor force, environmental standards, and other social areas. 

7- Approaches taken and policies pursued by governments certainly constitute a crucial factor for cooperation. Intergovernmental negotiations should be supported for this purpose. There are responsibilities and missions that should be undertaken also by individuals and corporations in the private sector. 

Turkey’s position in the region

8- Turkey is a reliable and strong partner in international economic cooperation both in regional and global sense. A ranking of the emerging markets would show that Turkey has very positive characteristics including its sustainable  and stable economic policy, dynamic markets and population, production capabilities, scalable production units, technological investments, approach to global standards, infrastructure, rules about socioeconomic life, and institutions.  

Istanbul IFC Project 
9- Foreign investors have shifted their attention to Turkey. There was a special interest in the financial sector while it gained prominence. Having been recognized as a global IFC in the past five centuries with its two covered bazaars, Istanbul is a very important economic, social, and cultural center for both our country and the region.  

10- Our Association has prepared a detailed feasibility study to asses the potential of Istanbul to become an IFC. The main strategy of the project is to develop a world-class, value generative financial center in Turkey. The center will have a legal, financial, regulatory, and technological infrastructure and be fully integrated with the Turkish economy in the medium term. We would like to hear your comments and suggestions in order to assess and implement this project. 
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