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Gecen Haftanin Ozeti — Yiirurliik ve Uygulama

Temmuz 2020
2006 ISDA Tanimlari’ni Tadil Eden
Ek’in ve ISDA Fallback
Protokoli’niin ilk yayinlanmasi

23 Ekim 2020
2006 ISDA Tanimlari’ni Tadil Eden
Ek’in ve ISDA Fallback Protokoli’niin
Nisan 2020 yeni yayinlanma tarihleri
ISDA, tetikleyici olaylara
«6n sona erme» taniminin

eklendigini teyit etti

: ®
Haziran 2020 : PY

Bloomberg gosterge
yedek faiz oranlari
® yayinlandi
: ®
2020

Protokol ve Ek’in farki nedir?

25 Ocak 2021
2006 ISDA Tanimlari’ni Tadil Eden EK’in

ve ISDA Fallback Protokolii’niin yiiriirliik 31 Arahk 2021
tarihi GBP, CHF, JPY, EUR LIBOR

® reformlarinin tamamlanmasinin
: hedeflendigi tarih
®

| 2021 | 2022

Protokol legacy contract olarak belirtilen hali hazirda yUrirlukte olan sozlesmeler icin getirilmistir.

Ek ise 25 Ocak 2021 ve sonrasinda akdedilecek tum islemler icin yani yeni islemler icin hazirlanmistir.

Protokol’e taraf olmak i¢in «adhere olmak» yani taraf olmak ve bunailiskin islemleri tamamlamak gerekmektedir

Ek ise direkt olarak ISDA 2006 Definition dokimanini degistirdiginden ayrica bir taraf olma islemine gerek yoktur.

Protokol’e taraf olmak icin nihai bir tarih var mi?

30 Haziran 2023
USD LIBOR reformunun
tamamlanmasinin hedeflendigi
tarih
4

| 2023

Henlz Protokol’e taraf olma surecinin kapanisina iliskin bir tarih belirlenmedi. Ancak ISDA 30 gin 6nceden internet sitesinde yayinlamak yahut uygun

gordigi bagka kanallarla duyurmak kaydiyla bir kapanis tarihi belirleyebilir.

Protokol i¢in 6nem arz eden YUrirlik Tarihi («Effective Date») ve Uygulama Tarihi («implementation Date») nedir?

YUrurlUk tarihi yukarida da bahsedildigi Uzere 25 Ocak 2021 olarak belirlenmistir.

Uygulama Tarihi ise taraflar arasinda hikUm doguracak tarih olarak 6zetlenebilir ve sézlesme taraflarindan hangisi daha sonra Protokol’e taraf

olursa Uygulama Tarihi sonraki tarih olacaktir.

25 Ocak 2021 tarihinde alternatif faiz oranlari ve Protokol ve Ek’te yer alan fallback hikimleri mi uygulanmaya baslayacak?

Protokol ve Ek’te yer alan fallback hikimlerinin uygulanmasi icin ilgili belgelerde belirtilen «tetikleyici olay»in meydana gelmesi gerekmektedir.

Tetikleyici olay nedir?

LIBOR oranlartigin «pre-cessation event» olarak adlandirilan 6n sona erme

IBOR oranlariigin «permenant cessation event» olarak adlandirilan nihai sona erme



Gecen Haftanin Ozeti — Yiirurliik ve Uygulama

Tetikleyici olay meydana geldikten sonra fallback hiikimleri nasil uygulanacak?
Fallback uyarinca uygulanacak faiz= ilgili alternatif faiz orani + spread

Fallback hUkUmlerinin uygulanmasi igin «Index cessation event» yani endeksin kesilmesi/agiklanmasinin durdurulmasi gerekmektedir. Bu IBOR
icin ilgili kamu otoritesinin kamuya yapacagi IBOR oranlarinin kesin olarak durduruldugunu/durdurulacagini igeren agiklamasi

LIBOR oranlariigin de ilgili kurumun yapacagi LIBOR'un artik piyasayi temsil etmeyecedine iliskin agiklamasi

Fallback hUkimleri bu agiklama tarihi itibariyle devreye girebilir yahut agiklamalarda oranlarin yurirlGkten kalkacagi ileri bir tarih verilmisse bu
ileri tarih itibariyle yUrUrlige girebilir (<Index cessation effective date»)

Aciklama tarihi (index cessation event) itibari ile spread Bloomberg Index Services Limited tarafindan aciklanan oran olarak sabitlenir.

Ek ile getirilen yeni fallback yapisi uyarinca bir selale («waterfall») sistemi benimsenmistir. Yani yeni fallback faiz oraninin yayinlanmasinin
durmasi halleriicin de cesitli senaryolar 6ngorilerek onlem alinmaya cahsilmistir.






ISDA Protocol: Process for Adherence

ISDA Process for Adherence

1. Each market participant that intends to adhere to the IBOR Fallbacks Protocol should access the

@ “Protocols” section of the ISDA website at www.isda.org to enter the information that is required to
— generate its form of Adherence Letter.
2. Either by directly downloading the populated Adherence Letter from the Protocol system or
‘ upon receipt via e-mail of the populated Adherence Letter, each Adhering Party should sign
=l the populated Adherence Letter (a “wet-ink” signature is not required) and upload it as a PDF

(portable document format) attachment into the Protocol system.

3. Once the signed Adherence Letter has been approved and accepted by ISDA, such Adhering
Party will receive an e-mail confirmation of adherence to the IBOR Fallbacks Protocol.

adherence, please see the following guide:assets.isda.org/media/3062e7bs/562d1a52-pdf/

o Adherence is free to non-ISDA Primary Members until January 25, 2021.. For a step-by-step guide to



http://www.isda.org/
https://urldefense.com/v3/__http:/assets.isda.org/media/3062e7b4/562d1a52-pdf/__;!!JLjux86_u8yn!1Y0qvz43ZI45p7mtdr8e4TdtsMbY-Gor5T1LRIe-6XPBqCmjpCDqf27i2RkxstSa$
https://urldefense.com/v3/__http:/assets.isda.org/media/3062e7b4/562d1a52-pdf/__;!!JLjux86_u8yn!1Y0qvz43ZI45p7mtdr8e4TdtsMbY-Gor5T1LRIe-6XPBqCmjpCDqf27i2RkxstSa$
https://urldefense.com/v3/__http:/assets.isda.org/media/3062e7b4/562d1a52-pdf/__;!!JLjux86_u8yn!1Y0qvz43ZI45p7mtdr8e4TdtsMbY-Gor5T1LRIe-6XPBqCmjpCDqf27i2RkxstSa$

What have international banks been initiating in 20207

23 October 2020 marked the beginning of a three-month period during which firms can adhere to the protocol, although regulators encourage and
expect firms to do so early. Firms will need to monitor ISDA’s website to determine whether the counterparties they trade with have also decided to
sign up. We also encourage firms to check with their key counterparties bilaterally as soon as possible to get certainty early on, and start negotiations
with non-signatories where applicable.

o Create a repository and dashboard of your derivative trades e Communicate with respective counterparties to verify the
across books, product types, currencies, IBOR's and other requirements for amendments and exclusions
relevant aspects

e Identify contracts maturing post likely cessation dates e Prepare and internally agree legal documents and repaper
strategy for bilateral negotiations, where required

o Prepare systems for new RFRs, their respective calculations, and

e Identify (bilateral) derivative trades with interbank new confirmations

counterparties, corporates, and linked hedges

o Detailed (financial) impact assessment on adherence to
ISDA protocol, also considering cost of bilateral negotiations.
Over 6500 counterparties have already done so globally
including major investment banks




Q&A

Questions Answers

For transactions made prior to the Fallback Protocol’s signature date, how will
the interest rates be affected? Will we have to adapt the existing transactions
immediately within the scope of the regulations accepted in the Fallback
Protocol? Or as long as the IBOR continues to be published, existing transactions
will continue in the same way, without any interest rate conversion?

How will interest rates be determined for transactions to be made after the
Fallback Protocol's signature date? Do we have to determine RFR as the floating
interest rate of these transactions? Or can we continue with IBOR as long as it
continues to be published?

If both banks (counterparties) have recently signed the ISDA protocol. Do you
then call each other that for this particular derivative you do not want to use the
protocol but agree bilaterally?

What if one of the parties rejects a bespoke proposal and wants to stick to the
ISDA protocol?

The transactions will continue as is until the IBOR continues to be published and
is representative of the underlying market. However, in the case of the pre-
cessation trigger, the spread will be locked even if the IBOR continues to be
published until its cessation date.

ISDA will amend the 2006 ISDA Definitions by publishing a ‘Supplement’ to the
2006 ISDA Definitions on January 25, 2021. Upon publication of the Supplement
for the relevant IBOR, transactions incorporating the 2006 ISDA Definitions that
are entered into on or after the date of the Supplement (i.e., January 25, 2021)
will include the amended floating rate option (i.e., the floating rate option with
the fallback). The fallback kicks in at the permanent cessation event, however,
there is guidance from regulators to cease issuance of new GBP LIBOR linear
derivatives by start of Q2 2021 and non-linear derivatives by start of Q3 2021. For
USD LIBOR, FED has recommended all new issuances to cease by end-2021.

Yes, parties can bilaterally agree to preserve bespoke provisions. Parties should
carefully consider whether the IBOR Fallbacks Protocol will override or otherwise
amend bespoke provisions in their Protocol Covered Documents and seek advice
from professional advisors as required. ISDA has published template language
that Adhering Parties may use to exclude and/or amend one or more aspects of
the IBOR Fallbacks Protocol.

In principle the IBOR Fallbacks Protocol provides that the terms and conditions
of each Protocol Covered Document, that apply to that Protocol Covered
Document immediately before it is amended by the IBOR Fallbacks Protocol will
continue to apply. Bespoke provisions can only be maintained if bilaterally
agreed to.



ISDA Fallbacks Protocol and Supplement documentation

Relevant documents on the ISDA Fallbacks Protocol link

View adhering parties link
ISDA 2020 IBOR Fallbacks Protocol link

IBOR Fallback Supplement link
FAQs to ISDA IBOR Fallbacks Protocol link

Bilateral Documents related to IBOR Fallbacks link
Outline of Bilateral Documents with Descriptions link
How to Adhere to 2020 IBOR Fallbacks Protocol link

List of Counsel/Trade Associations for Non-ISDA Documents link

Webinars

IBOR Fallbacks Supplement and IBOR Fallbacks Protocol webinar link (&
slides link)

Methodology and Bloomberg Publication webinar link (& slides link)
Bilateral Templates, ISDA Create and HIS Markit Outreach360 webinar
slides link (& slides link)


https://www.isda.org/protocol/isda-2020-ibor-fallbacks-protocol/adhering-parties
https://www.isda.org/protocol/isda-2020-ibor-fallbacks-protocol/adhering-parties
http://assets.isda.org/media/3062e7b4/08268161-pdf/
http://assets.isda.org/media/3062e7b4/23aa1658-pdf/
http://assets.isda.org/media/3062e7b4/3cfa460a-pdf/
http://assets.isda.org/media/79487fdd/
http://assets.isda.org/media/3062e7b4/bf8c96ca-pdf/
http://assets.isda.org/media/3062e7b4/562d1a52-pdf/
http://assets.isda.org/media/3062e7b4/e7d0aa5f.docx
https://www.youtube.com/watch?v=c1rs41skg_U
http://assets.isda.org/media/3062e7b4/87e77e3d-pdf/
https://www.youtube.com/watch?v=iz59Rieg8V8
http://assets.isda.org/media/3062e7b4/b7524177-pdf/
https://www.youtube.com/watch?v=-gL-iy9zpFc&feature=youtu.be
http://assets.isda.org/media/3062e7b4/ab7cfd01-pdf/




The ISDA IBOR Fallbacks Protocol has come into

I

effect =

Indicative
relevance

Publication details Summary

Applicability to Turkish FS sector

Likely impact areas

Function

Likely implications /
follow-up actions for TBB

New fallbacks for derivatives linked to IBORs have come into effect on

Monday 25 January 2021. More than 12000 entities across nearly 8o

jurisdictions have adhered to the protocol.

Link M

- Itis theoretically possible that a bank could commit on a voluntary basis
to continue submitting and then change its mind

- ARRC s continuing to try to move forward on the term rate and they are
interviewing the respondents to the term rate RFP currently

- Itis not likely that the ARRC will be able to make its goal of having a
term rate up and running for commercial use by June of this year

- Vendors are continuing to work on a credit sensitive rate, though the
ARRCs working group does not think a credit sensitive rate is needed
and they would not wish to borrow at it

- The NY state legislative proposal was included in the 2022 budget
proposals

- Bloomberg Short Term Bank Yield Index (BSBY) launched, to meet
market demand for a credit sensitive index

- Available in 5 tenors: overnight, 1-month, 3-months, 6-months, and 12
months

- BSBY includes a systemic credit spread and term structure

The rate can be used as a supplement to SOFR in the lending market

k

[
=

Frontbook
Backbook
FB Yes
BB Yes
FB Yes
BB Yes
FB Yes
BB Yes

Legal & Compliance Yes
IT & Operations No

Risk No
Communications Yes

Treasury No

Legal & Compliance Yes
IT & Operations Yes

Risk Yes
Communications Yes

Treasury Yes

Legal & Compliance Yes
IT & Operations Yes

Risk Yes
Communications Yes

Treasury Yes

An assessment of jurisdictions /
counterparties in contracts
where the ISDA protocol has not
been signed up to.

Follow discussions on timelines
for cessation of the different
currency tenors and term rate
publication.

Turkish banks to monitor new
developments. Since its initial
launch in the last quarter of
2020 BSBY has received a
significant amount of market
attention. Currently seen by
major banks as a potentially
easy option for adoption.

- XS S M --- Relevance indicator


https://www.isda.org/2021/01/25/new-ibor-fallbacks-take-effect-for-derivatives/
https://www.bloomberg.com/company/press/bloomberg-launches-short-term-credit-sensitive-index-to-support-ibor-transition/

Bloomberg Short Term Bank Yield Index (BSBY)
launched &

Publication details

Summary

Indicative
relevance

Applicability to Turkish FS sector

Likely impact areas

Likely implications /
follow-up actions for TBB

Frontbook

Backbook Function

- Multiple market participants are or will be publishing SOFR credit
spread add-ons

New entrants, Bloomberg and IHS Markit have methodologies
resembling ICE Bank Yield Index (primary bank funding data at core)
Link

Last week, the NY State budget 2022 was presented and it included the
ARRCs proposed LIBOR transition legislation. applies to contracts that do
not have fallback language or that fall back to a rate based on LIBOR (such
as last quoted LIBOR). Under the legislation, these contracts would instead
fall back to the “recommended benchmark replacement”, which is a
“benchmark replacement based on SOFR

Link

Key take aways:

* AFME calls on all market participants to join in actively transitioning as
many transactions as possible to identify and reduce the stock of “tough
legacy” securitisations to this “irreducible core” well in advance of the
end of 2021. Link

Legal & Compliance Yes  Tyrkish banks to monitor new
FB Yes IT & Operations Yes developments, currently the

Risk ves fates face stiff competition,
therefore good to follow market
practice. BSBY is seen as the

Treasury Yes Mosteasy option

Communications Yes
BB Yes

Legal & Compliance Yes Ng direct implications from this
FB  Yes IT & Operations Yes publication

Risk Yes
Communications Yes

BB Yes
Treasury Yes

Legal & Compliance Yes \Monitor new developments,

FB Yes IT & Operations Yes prioritize industry-wide plans,
Risk Yes Turkish panks to incorporate .
Communications Yes apprgprlate fallback language in

existing & new LIBOR contracts
and Turkish banks cease
entering into new USD LIBOR

Treasury Yes contracts ultimately by 31
December 2021.

BB Yes

- XS S M --- Relevance indicator


https://www.risk.net/derivatives/7734421/bloomberg-ihs-markit-join-race-for-sofr-credit-add-on
https://www.lsta.org/news-resources/ny-state-legislating-libor-fallbacks/
https://www.afme.eu/Portals/0/DispatchFeaturedImages/View From AFME_LIBOR.pdf

Change of timeline for USD LIBOR, no reason
to delay &

Applicability to Turkish FS sector

Likely impact areas

Publication details Summary Indicative Likely imp [.' cations /
relevance Frontbook , follow-up actions for TBB
Function
Backbook

Key take away: : Legal & Compliance Yes The announcements made by

* Article is referring to the announcement regarding change of timeline for FB Yes IT & Operations Yes ARRC, FCA&IBA donotgivea
the cease of USD LIBOR. The announcements do not give a reason to Risk Yes Feasonto delay the work that
delay the work that has been undertaken or to postpone well- ... has been undertaken or to
considered timelines. Link S CommuilicHons O postpone well-considered

timelines.
Re Treasury Yes

Key take aways: Legal & Compliance Yes Monitor new developments,

* US Regulators still encourages banks to cease entering into new FB Yes IT & Operations Yes prioritize industry-wide plans,
contracts that use USD LIBOR as a reference rate as soon as practicable Risk Yes Turkish banks to incorporate
and in any event by December 31, 2021. s appropriate fallback language in

* The ARRC recommended that new LIBOR loan originations should end by S oM = HonS = existing & new LIBOR contracts
June 30, 2021. - Second, the ARRC also recommended that loans start and Turkish banks cease
using hardwired fallbacks by September 30, 2020. Link BB  Yes T yes enteringintonew USD LIBOR

contracts ultimately by 31
December 2021.

- XS S M --- Relevance indicator


https://www.lsta.org/news-resources/libors-end-are-arrc-recommendations-aligned-with-fca-iba-announcements/
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/ARRC-faq.pdf

FED says no new USD LIBOR after 2021

Applicability to Turkish FS sector

Likely impact areas

.. , Indicative Likely implications
Publication details Summary Y 1mpt /
relevance Frontbook , follow-up actions for TBB
Function
Backbook
Blackline against LSTA’s IG Term Loan Form. This document is an illustrative Legal & Compliance Yes Fo|low discussion on the
example of a SOFR credit agreement. It has been developed solely for FB Yes IT & Operations Yes concept of SOFR credit
educational purposes and does not purport to reflect any established Risk Yes agreements.
ket tice. link L
market practice. fink 5 Communications Yes
BB Yes
Treasury Yes
Key take aways: Legal & Compliance Yes The collective industry
1. All firms should stop writing new LIBOR contracts as soon as practicable FB Yes IT & Operations Yes framework that supports the
and in any event no later than end-2021. Risk Yes transition should support no
2. Firms should be accelerating plans to transact in SOFR-based cash and .. new use of LIBOR and subject to
- . R S Communications Yes .
derivatives products if they aren’t prepared already. consultation outcomes, that
3. Firms should identify contracts that extend past mid-2023 and remediate BB Vs would allow most USD LIBOR-
them. link Treasury Yes linked legacy contracts to

mature before USD LIBOR ends

- XS S M --- Relevance indicator


https://www.lsta.org/content/blackline-of-daily-compounded-sofr-compound-the-rate-concept-document/
https://fedinprint.org/item/fednsp/89141




SONIA term became available as of 11
January 2021

ay

Applicability to Turkish FS sector

Likely impact areas

Indicative Likely implications /

Publication details

Summary

On January 5th Refinitiv announced that its Term SONIA will be available as
of 11/01/2021. The benchmark is seen as regulatory compliant and is
available in 1-month, 3-month, 6-month and 12-month tenors. The
availability of these benchmarks is in line with the FCA’s instruction that
regulated institutions cease sterling LIBOR-referenced loan originations by
the end of the first quarter of 2021.

Link

The FCA and BoE issued a joint press release urging active transition away
from LIBOR.

In the future, it’s anticipated that the large majority of sterling markets will
be based on SONIA compounded in arrears, with TSSRs being used in specific
parts of the market.

The letter states that the WG has closely engaged with FICC Markets
Standard Board to support development of a market standard for
appropriately limited use of term rates. This standard is currently under
review and is expected to be released for public comment in February.
Link

Frontbook
Backbook

relevance \
Function

Legal & Compliance Yes

FB  Yes IT & Operations Yes
Risk Yes
Communications Yes

BB N

° Treasury Yes
Legal & Compliance Yes

FB  Yes IT & Operations Yes
Risk Yes
Communications Yes

M

BB Yes

Treasury Yes

follow-up actions for TBB

Align the use of the SONIA term
rate in internal milestone
planning.

Align the following with internal
planning:

All businesses with existing
loans in sterling should
already have heard from
their lenders about the
transition, and those seeking
anew or refinanced loan
today should be offered a
non-LIBOR alternative.

Existing contracts linked to
sterling LIBOR should be
actively transitioned where
possible

M --- Relevance indicator


https://www.refinitiv.com/en/media-center/press-releases/2021/january/refinitiv-to-launch-production-term-sonia-benchmark-on-january-11-2021
https://www.fca.org.uk/news/press-releases/final-countdown-completing-sterling-libor-transition-end-2021

Sterling WG publlshed detailed roadmap to the
Q1 2021 milestone

Publication details

Summary

Indicative
relevance

Applicability to Turkish FS sector

Likely impact areas

Function

Likely implications /
follow-up actions for TBB

On January 11th ICE Benchmark Administration launched their Term SONIA
benchmark, which is administered by their regulated entities meaning they
are seen as regulatory compliant and are available in 1-month, 3-month, 6-
month and 12-month tenors. The availability of this benchmarks is in line
with the FCA’s instruction that regulated institutions cease sterling LIBOR-
referenced loan originations by the end of the first quarter of 2021.

Link

The Sterling WG has published a detailed roadmap to the Q1 2021
milestone. The roadmap contains g steps and all of these are applicable to
lenders. The considerations include, conventions assessment, tech & model
impact assessments, product strategy, product design and development,
infrastructure readiness, BAU product governance, tech scalability, market
readiness and risk appetite. link

Frontbook
Backbook
FB Yes
BB No
FB Yes
BB No

Legal & Compliance
IT & Operations
Risk
Communications

Treasury

Legal & Compliance
IT & Operations
Risk
Communications

Treasury

Yes

Align the use of the SONIA term
rate in internal milestone
planning.

Align internal planning with the
recommended guidance and
timelines from the sterling
working group.

The roadmap includes a
disclaimer that the suggested
milestones are not legal advice
from BoE, FCA or PRA and do
not intend to impose legal or
regulatory obligations on
market participants.

M --- Relevance indicator


https://www.businesswire.com/news/home/20210111005667/en/ICE-Benchmark-Administration-Launches-ICE-Term-SONIA-Reference-Rates-as-a-Benchmark-for-Use-in-Financial-Instruments
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/path-to-discontinuation-of-gbp-libor-lending-by-end-q1-2021.pdf?la=en&hash=E373B6E9730A486757800828E604F029D65E1C2E

Sterling RFRWG publishes paper on differences
between GBP LIBOR and SONIA 45

Applicability to Turkish FS sector

Likely impact areas
Indicative Likely implications /

relevance Frontbook , follow-up actions for TBB
Function
Backbook

Publication details Summary

Legal & Compliance Yes \arket participants are

FB No IT & Operations No encouraged to review the
Risk yes OPtions avaTllabIe and diude on
This paper is addressed to lenders, borrowers and investors who are Communications Yes N E[R{PIE]pEIEE E[ BiERIE,
considering how to approach the differences between GBP LIBOR and SONIA In order to help drive
when considering active transition mechanisms in, or actively amending, momentum, the Working Group
GBP LIBOR referencing loans (including multi-currency loans containing a encourageslloan market
GBP LIBOR option). As the FCA has noted, participants going through the
the best and smoothest transition from LIBOR will be one in which c.o.ntracts M process of transition, where
that reference LIBOR are replaced or amended before fallback provisions are practicable and appropriate, to
. !
triggered. BB  Yes T N publicly disclose the fact of
reasury ©  execution of transactions

This paper is designed to facilitate consideration of the key methodologies
emerging in the loan market, and how these compare to the approaches
taken in the bond and derivatives markets. Link

referencing SONIA (together
with any disclosable information
around the transition
mechanisms, to the extent that
it is not considered confidential
or competitively sensitive).

- XS S M --- Relevance indicator


https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/credit-adjustment-spread-methods-for-active-transition-of-gbp-libor-referencing-loans.pdf?la=en&hash=4C41CC67E9C81DC835644603D05ACE3120F66999

Users of LIBOR should press ahead with

4>

transition plans, says FCA

Applicability to Turkish FS sector

Likely impact areas

.. , Indicative Likely implications
Publication details Summary Y 1mpt /
relevance Frontbook , follow-up actions for TBB
Function
Backbook
Edwin Schooling Latter, Director of Markets and Wholesale Policy at FCA Legal & Compliance Yes Ng direct implications.
delivered a speech at City & Financial's Managing LIBOR transition event FB Yes IT & Operations Yes

yesterday. Highlights of his speech include: Risk Yes

* 85% of uncleared UK derivatives market ready for the end of LIBOR as G R e Yes

12,500 firms sign the ISDA protocol

* IBA consultation on proposed end-dates for LIBOR has now closed, .
opening the way to determining and announcing the future path for all 5 BB No
LIBOR currencies simultaneously Treasury Yes
* users of LIBOR should press ahead with transition plans —in their new
business and their legacy LIBOR books link
Previously updated on 27th November, LMA has published an updated list Legal & Compliance Yes The st is ordered with the most
setting out RFR referencing loans announced to date. The list covers the FB Yes IT & Operations Yes recent transactions first in each
below transaction types: Risk Yes section. The list is not fully
* Syndicated / club loans referencing RFRs directly in LIBOR currencies; .. comprehensive of all market
* Syndicated / club loans which reference LIBOR but contain an in-built SN EH NS e transactions referencing RFRs.
switch mechanism to reference RFRs; In order to assist with the
* New bilateral loans referencing RFRs directly in LIBOR currencies; transition from LIBOR to RFRs,
* Bilateral loans which reference LIBOR but contain an in-built switch s the LMA are encouraging
mechanism to reference RFRs; lenders and borrowers going
* Legacy LIBOR referencing bilateral loans amended to reference RFRs BB No through the process of
* RFR-referencing loans in non-LIBOR currencies. link Treasury No  transition from LIBOR to

disclose the transactions
referencing RFRs and the
conventions they use in order to
help drive momentum and
transparency.

- XS S M --- Relevance indicator


https://www.fca.org.uk/news/speeches/libor-are-you-ready-life-without-libor-end-2021
https://www.lma.eu.com/application/files/6016/1114/4014/List_of_RFR_referencing_bilateral_and_syndicated_loans_January_2021.pdf

Sterling RFRWG publishes letter urging to

A

release suitable software <&

Applicability to Turkish FS sector

Likely impact areas

Lo . Indicative Likely implications
Publication details Summary Y 1mpt /
relevance Frontbook , follow-up actions for TBB
Function
Backbook
The Sterling WG has published an open letter to loan system providers and Legal & Compliance Yes No direct implications from this
treasury management system vendors urging them to finalize and release FB Yes IT & Operations Yes publication.
suitable software packages so that market participants can take the Risk Yes
necessary steps to meet the Q1 2021 target to cease issuance of new GBP C icati v
LIBOR loans. ommunications es

The letter also states the results of a recent UK Finance survey, which BB No
identifies the sequencing of software changes and material reliance on on Treasury Yes
the readiness of TMS providers as critical concerns for many lenders. link

- Xs S M --- Relevance indicator


https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/open-letter-to-tms-and-loan-vendors-rfrwg-pack.pdf?la=en&hash=3C4F3E50A7E37B38E3444C4918FBF2440C77201B

5. EONIA & EURIBOR - €STR
transition update



Eurex to implement Single-step Conversion with
Cash Compensation to €STR flat @

Applicability to Turkish FS sector

Likely impact areas

iy . Indicative Likely implications
Publication details Summary Y Imp /
relevance Frontbook , follow-up actions for TBB
Function
Backbook
As results of market-wide consultation, Eurex Clearing will implement the Legal & Compliance Yes  Qverall, the transition from
suggested method: Single-step Conversion with Cash Compensation to FB No IT & Operations Yes EONIA to ESTR might have an
€STR flat. Risk Yes impact on clearing participants’

The consulted conversion date was 19 November 2021. A substantial
portion of the submitted answers expressed preference for a n earlier

internal processes and

Communications ves positions.Therefore, it might be

timeline. Thus, Eurex is intented to implement and execute the conversion s necessary for clearing
starting on 15 October 2021 and lasting through the following weekend. BB  Yes participants to update their
Treasury Yes internal processes and technical
interfaces to take these

proposed changes into account.

- Xs S M --- Relevance indicator






Information on loan conventions for TONA
released ©e =0

Applicability to Turkish FS sector
Likely impact areas
Indicative Likely implications /

Publication details Summary relevance Frontbook . Jfollow-up actions for TBB
Function
Backbook

This publication by the Sub-Group on Loans of the CICJY is a Legal & Compliance Yes No direct implications from this
document which was discussed during the monthly meeting of the FB Yes IT & Operations Yes publication for Turkish banks or
committee. It includes more information on the loan conventions - regulators, but the information
) . Risk Yes 27 o .
for TONA and an example of the calculation methodology. Link L in this publication will be
M Communications  Yes .
relevant, especially for
BB  Yes Wholesale Lending with JPY
Treasury Yes  LIBOR exposure
This publication by the Sub-Group on Loans of the CICJY is a Legal & Compliance Yes Tyrkish banks with JPY LIBOR
document which was discussed during the monthly meeting of the FB Yes IT & Operations Yes exposure should take the
committee. It includes more information on the loan conventions S Risk Yes publication regarding TONA
for TONA and an example of the calculation methodology. Link into account

Communications Yes

Treasury Yes

- XS S M --- Relevance indicator


https://www.boj.or.jp/en/paym/market/jpy_cmte/cmt201225c.pdf
https://www.boj.or.jp/en/paym/market/jpy_cmte/cmt201225c.pdf

6-month SIBOR will be discontinued three months
after 6-month SOR is discontinued Oe=Q

Applicability to Turkish FS sector
Likely impact areas
Indicative Likely implications /

Publication details Summary relevance Frontbook . Jfollow-up actions for TBB
Function
Backbook

The ABS, SFEMC and SC-STS published a report in July 2020 on Legal & Compliance Yes Tyrkish banks with SIBOR

the ‘SIBOR Reform and the Future Landscape for SGD Interest FB Yes IT & Operations Yes exposure should take the

Rate Benchmarks'. This publication includes the feedback received - publication regarding SGD into
o ) Risk Yes

on the report and the decisions made based on this feedback: account

Communications Yes
6-month SIBOR will be discontinued three months after 6-month

SOR is discontinued;

1-month and 3-month SIBOR will be discontinued by end-2024; S

the transition of legacy 1-month and 3-month SIBOR contracts will

take place after the key SOR-to-SORA initiatives have been BB Yes

Treasury Yes
substantially completed.

SC-STS plans to provide market guidance in 1H 2021 0nan
appropriate timeline to cease usage of SIBOR in new contracts.

Link Link

- Xs S M --- Relevance indicator


https://abs.org.sg/docs/library/response-to-feedback-sibor-reform-and-the-future-landscape-for-sgd-interest-rate-benchmarks.pdf
https://www.sfemc.org/pdf/Key Financial Industry Committees Set Out Timelines For SIBOR Discontinuation.pdf




LCH is consulting on a conversion approach
for derivatives ahead of cessation c@+0e=0

Applicability to Turkish FS sector
Functions likely affected
Implications / follow-up actions for

Consultation details Summary TBB
Vertical Horizontal

Legal & Compliance  Yes An opportunity for the Turkish banks to
LCH seeks feedback on their proposed conversion approach for FB Yes  IT & Operations Yes respond to the consultation by January 29

2021 if they have a strong stance on the

LIBOR contracts to RFR contracts. Risk Yes
articles being consulted on. Initial

Communications Yes .
responses drafted based on accounting
The ISDA IBOR fallbacks are a safety measure, however triggering considerations.
this fallback may not be the best outcome for all products. BB Yes
Therefore LCH has designed a conversion process for LIBOR Treasury Yes

contracts, which is more tailored towards the swaps it clears in
order to try to secure a more satisfactory outcome for their users.






Summary of project roadmap and deliverables
Status report

oA W =

Two-week sprints

/N 1 Kick-off and
\QTPJ planning

November 2020

December 2020

¢

Agree roadmap
and deliverables

January 2021

D G
o

Update roadmap and deliverables

2. Monthly Industry
@ Update

4 4

Create and Dec update
agree format

as scope evolves

Jan update

3. Scoping of
@ authorities &

jurisdictions

old benchmarks

¢ 4

Create and Share final entity list
discuss scope

Start inventory
creation

4

Update list as scope evolves

% o

Create alternative Share and finalize

overview

4. Alternatives for
5

%

. Basic product

% conventions per
new rate

';E\ 6. Transition

=) Calendar

&

Agree relevant product types

&

Agree scope of benchmarks

for which transition timelines will be made

Set-up phase

Description for deliverables
Kick-off and planning includes agreeing scope, roadmap, monthly update format and deliverables during the course of the project

Monthly update will consist of relevant industry, regulatory and market news applicable to IBOR transition
Scoping of entities comprises a list of relevant international authorities that the sub-working group will monitor to stay updated on industry insights and best practices
An overview containing old benchmarks in most popular currencies (USD, GBP, EUR) that are changing together with new rates that have been identified and endorsed
Overview of conventions identified for new rates in popular currencies (USD,GBP, EUR) per basic product type, including any implementation timelines where available
A transition calendar that is in place for each critical benchmark in popular currencies (USD, GBP, EUR) that is expected to end

Running phase Update phase



Summary of project roadmap and deliverables
Status report

oA W =

February 2021 March 2021 April 2021

£ &

9?\ 1. Kick-off and

['Q[IT[] H Update roadmap and deliverables
K"j plannmg as scope evolves

@ 2. Monthly Industry & & &

Update Feb update Mar update

Apr update
3. Scoping of o
W:::O authorities &
jurisdictions Update list as scope evolves
4. Alternatives for %
old benchmarks Update overview as more information becomes available
S
5. Basic product Q. O
% conventions per Map product type to Update conventions overview as more
new rate conventions per rate information becomes available
@ 6. Transition <> Sha§e>final d lend <> f
. : Update calendar as new information
Create transition overview per benchmark agreed
Calendar : ¢ calendar becomes available
Set-up phase Running phase Update phase

Description for deliverables
Kick-off and planning includes agreeing scope, roadmap, monthly update templates and deliverables during the course of the project
Monthly update will consist of relevant industry, regulatory and market news applicable to IBOR transition
Scoping of entities comprises a list of relevant international authorities that the sub-working group will monitor to stay updated on industry insights and best practices
An overview containing old benchmarks in most popular currencies that are changing together with new rates that have been identified and endorsed
Overview of conventions identified for new rates per basic product type, including any implementation timelines where available
A transition calendar that is in place for each agreed benchmark that is expected to end



Disclaimer

The information and statements contained in the presentations prepared by the independent company
providing consultancy services to BAT (The Banks Association of Turkey) and the BAT National Working Group
(“NWG”) - established pursuant to the directives and instruction of the government authorities - as a result of
the meetings held by the NWG and its sub-working groups, for the purpose of providing general information
about the activities of the NWG on the matter only to our member banks and the public, which will be shared
with the government authorities where necessary and which include no directives, recommendations or
guarantees, do not contain the whole topic and are not aimed at providing any consultancy or
recommendations on the matters. The presentations are published only for information purposes and our
Association and the company providing consultancy services bear no responsibility regarding their content.
Our Association expresses no general or specific opinion on the subjects contained in the presentations. The
information or remarks contained in the presentations do not reflect our Association’s official opinion or any
decision that was or will be taken on such matters. All enterprises are required to determine their commercial
strategies and decisions independently in the context of the applicable competition law. No issue contained in
the presentations will be construed in violation of such regulations. Our Association has no obligation to
update or correct the information contained in such texts.



