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The Commission published a green paper on CMU in
February 2015.




Complementary
to the Banking
Union

Essential for
the functioning
of the
Monetary
Union

Needed for the
completion of
the Single
Market for EU-
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. Growing businesses critical to jobs and economic growth in Europe

. The tightening of bank lending has reduced financing

. Opportunity for a bigger range of financing options, particularly for SMEs
. Can help the financing of the Commission's Investment Plan

. Free movement of capital: a fundamental Treaty freedom



Banking system assets

EU 300% of GDP vs US 70% of GDP
source: EBF, 2074, International Comparison of Banking Sectors

Personal savings rates
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EU 10.56% vs US 4.90%

Source: Trading Economics, 2015, European Union Personal Savings

Source: Cicero



Bank vs Market based financing
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EU 70% Bank loans & 30% Market financing vs US 30% Bank loans & 70% Market financing
Source: EBF, 2014, Capital Markets Union: what is at staks?

Venture capital market

EU $7.4bn (15% of global market) vs US $33.1bn (68% of global market)
source: EY, 2014, Adapting and evolving

Source: Cicero



A lot of SMEs don’t get all the financing they ask from banks
in Europe

In the euro area, 35% of SMEs didn’t get the complete financing they asked their
banks for in 2013
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Capital markets in the EU have decreased since the
financial crisis

Stock market capitalisation
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They are still smaller than in

40 other major economies
(stock market capitalisation, 2013)
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Timeline

18 February April 2015 13 May E b?.s 202
Launch of the EU Commission Consultation JleliElel (el
CMU Green  Workshops on CMU to deadline 8 June CMU Action
Paper consult those with EU Commission Plan
technical expertise conference on

CMU

I
[

Federation



((((ﬁ(((}\)
N

CAPITAL 02
LOWER BARRIERS WIDEN THE
T0 ACCESSING CAPITAL INVESTOR BASE FOR
MARKETS — REMOVE HIGH GROWTH COMPANIES
OBSTACLES TO THE FREE FLOW THROUGH THE PROVISION
OF CAPITAL ENABLING ITTO OF EFFICIENT AND
BE DISTRIBUTED WHERE SUSTAINABLE CAPITAL
IT'S NEEDED MOST

01

HIGH GROWTH
COMPANIES

INFRASTRUCTURE PROJECTS, INCREASE ACCESS T0
FINANCE FOR GROWING COMPANIES, AND HELP RETAIL
CUSTOMERS RECEIVE BETTER RETURNS ON
THEIR SAVINGS
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HARNESS CAPITAL, MATCH INVESTORS TO

FROM ACROSS THE EU, TO SMARTER SAVINGS
FUND CRITICAL LONG TERM OPPORTUNITIES RESULTING
INFRASTRUCTURE IN INCREASED RETURNS ON
PROJECTS

THEIR MONEY

RETAIL CUSTOMERS
AND WHOLESALE
INVESTORS

Source: TheCity UK



Ensure a level playing-field between markets and between EU and non-EU actors
Define a more tailored approach

Involve a more systematic and detailed review of the financial markets
regulatory framework, across all different regulations and regulatory
authorities

Promote market-led standards and best practices

Emphasise the importance of liquidity and market-making

Revised rules for Securitisation

Review of the Prospectus Directive

Removal of existing tax barriers

Cross-border shareholder tax transparency

European
Banking

Improvement of financial education and knowledge E
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Thank you for your attention
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